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United States Economy 2020 (pre-pandemic)
(source:  WVU’s economic outlook 2021-2025)

• Continuing a period of long economic expansion
• GDP:  ~ + 2% average annual rate
• Employment:  between 155 – 160 million workers
• Unemployment rate:  < 4%
• Unemployment insurance claims:  230,000/week
• Consumer confidence:  indexed value of ~ 100
• Inflation:  has been between 1% - 3% for the past two decades
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United States Economy 2020 (post-pandemic)
(source:  WVU’s economic outlook 2021-2025)

• GDP:  almost a –10% year over year drop (–30% annualized rate)
• Employment:  lost 25 million jobs in two months
• Unemployment rate:  as high as a 15% rate (ended the year 10%) 
• Unemployment insurance claims:  increased to 6M through March/April
• Consumer confidence:  fell to an indexed value of ~ 70; has yet to fully 

recover
• Inflation:  only now are we beginning to see this effect
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West Virginia Economy 2020
(source:  WVU’s economic outlook 2021-2025)

• Employment:  has recovered more than half of the 94,000 jobs lost
• Unemployment rate:  as high as a ~16% rate (ended the year < 9%) 
• Unemployment insurance claims:  initial claims was 47,000; EOY 2,000
• Economic sectors:

• Energy – continues to show great fluctuations; losses in coal are offset by gains in 
natural gas

• Service – declines in leisure, hospitality and healthcare; in process of recovering
• Construction – had been on a boom; but projects’ ending have led to an anticipated 

decline
• Manufacturing – small increases offset by declines in part to Mylan and pandemic
• Government – had been on a rebound from the 2013-16 shrinkage of energy 

market

6





West Virginia’s Personal Income
(source:  WVU’s economic outlook 2021-2025)

• 2018:  income growth ranked 5th nationally with a 5.9% increase
• 2019:  $42,300 (+3.5% increase over 2018); ranked 41st nationally
• Remains at about 75% of the national per capita income
• 2020:  Modest gains were mostly attributable to the various federal COVID 

relief payments
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2020 United States Census

• WV resident population as of 4/1/2020:  1,793,716
• Decrease of 59,278 residents (-3.2%) from the 2010 census

• 2020 Census apportionment (House of Representatives):
• 7 seats lost (1 each):  CA, IL, MI, NY, OH, PA, WV
• 7 seats gained:  TX (2), CO, FL, MT, NC, OR
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Effects of COVID-19 on the State of 
West Virginia
(source:  State of West Virginia CAFR, 6/30/2020)

• Increased Unemployment expenditures of $1.2B
• Workforce WV assets decreased $187.5M from 2019
• Personal Income Tax revenue decrease of $68M
• Business Tax Collections decreased by $242M
• WV Lottery lost revenues of $198M

• Overall the State’s net position decreased $162M from 2019
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Herald the Good News!   (SFY 2020)
(from the WV News, Clarksburg – 8/5/2020)

• Ended the 2020 state fiscal year with a $28 million dollar surplus
• Resulted mostly from the interaction between CARES act funding and its 

effect on the Medicaid Reserve Fund
• Started 2021 with a cash surplus of $243.9 million dollars
• Due to a timing difference as a result of the deferral of the filing of 2019 

income taxes from April until June last year
• Although this is good news, this situation is not typical and analysts caution 

remaining prudent and diligent in light of the uncertainty of the times
• COVID effects on the long-term recovery of WV’s economy are unknown
• Federal stimulus payments and unemployment benefits have also buoyed 

the economy as non-permanent, outside infusions of cash 
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Rainy Day Funds

• Revenue Shortfall Reserve Fund (Rainy Day Fund) requires that 50% of the 
surplus for the fiscal year just ended be set aside

• $14 million was deposited to the fund at the conclusion of SFY 2020
• Balance as of 6/30/20 was $373.04M; 4/30/21 $388.41M
• Deposits required until the fund exceeds 13% of GF appropriations; as of 

8/20, it was 7.8% of SFY 2020 appropriations

• Revenue Shortfall Reserve Fund (Rainy Day Fund – Part B) was established 
in 2006 resulting from the WV Tobacco Settlement Medical Trust Fund

• Balance as of 6/30/2020 was $482.98M; 4/30/21 $538.62M
• May not be used until Rainy Day Fund exhausted; generally reserved for 

certain expenditures of healthcare related costs of operations
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Current fiscal year 
collections – YTD 

Only December has been under budget for total 
collections thus far this year

Unlike last year income tax extension shouldn’t shift 
revenues into a new fiscal year
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2022 State of West Virginia Budget

• State Agencies were instructed to submit a flat budget request, generally 
holding SFY 2022 appropriation requests at the same level as 2021 request

• There was some political jockeying around during the budgeting process
but the current budget (HB2022) was passed with only two exceptions that 
deviated, materially, from prior year funding levels

• Of course, the first would have to be the single largest item on our budget:  
State Aid

• The decline in student population which resulted from the pandemic, 
caused a larger than expected contraction in the PSSP formula amounts

• The other was the elimination of the $3.1M program Jobs & Hope
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New funding sources . . .

• Certain provisions to assist for students who return:
• Increased enrollment code sections

• White elephant in the room:  Federal assistance
• CARES ($1.25B at the discretion of the Governor)
• ESSERF ($77.98M direct to LEAs; $8.66M indirect)
• ESSERF2 ($305.12M direct to LEAs; $33.90M indirect)
• ARP – ESSERF ($761.42M estimated)
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Pandemic funding considerations

• It is a  L O T  of money?
• Will it cause some to push the boundaries?
• Does it cause too much of a paradigm shift?

• Are there sufficient resources available to complete the transactions?
• Will there be delays in receipt of goods/services?
• Is there sufficient material to purchase?
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Questions?
Phillip Uy, puy@k12.wv.us

304-558-2686, x53411
304-558-2790 fax

mailto:puy@k12.wv.us
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